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The first of the special reports dealing with 
international aspects of the opium problem, 
announced in the News Bulletin for June 26, 
1925, is a historical summary of the situation 
in China. This report will be mailed, on re- 

st, to members of the F. P. A. 


July 10, 1925 
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WASHINGTON 


SS 


IS PREPARED TO LEAD 


bp SITUATION in China continues 
serious—so serious that only far-see- 
ing statesmanship which will honestly 
face realities can avert a train of grave 
consequences which may usher in a long 
and bitter struggle between East and 
West. Apparently Washington realizes 
this, and the press records “indications 
that this Government is considering” call- 
ing two conferences of the interested 
Powers to deal with: 

(1) The question of abolishing extra- 
territorial rights of foreigners in China 
(in accordance with the Washington Con- 
ference Treaties) and 

(2) The revision of Chinese customs, 
to provide a larger revenue for the Pekin 
Government. 

The right of foreigners in China to be 
tried in their own Consular courts has ex- 
isted since 1842. By three treaties be- 
tween China and Great Britain, the United 
States and Japan respectively (in 1902-3), 
these Powers declared their readiness to 
“relinquish extra-territorial rights when 
satisfied that the state of the Chinese laws, 
the arrangements for their administra- 
tion, and other considerations warrant.” 

At the Washington Conference, in 1921, 
the Powers passed a resolution to estab- 
lish a Commission of Inquiry into the 
present practice of extra-territorial juris- 
diction in China, and into the Chinese 
laws and the judicial system and methods 
of judicial administration, with a view to 
reporting to the Governments its findings 
and recommendations. The Commission 
was to have’been constituted within three 
months after the adjournment of the Con- 
ference, but the Chinese Government re 
quested a postponement for one year. 
Since then no further steps have been 
taken, partly due to the disturbed political 
conditions in China. 

The Conference on Customs would con- 


sider the feasibility of allowing the Chin- 
ese to increase their surtax on certain im- 
ports from 214 to 714 per cent. It is urged 
that such action would tend to strengthen 
the Pekin Government, now too im- 
poverished to maintain an adequate police 
or military force to carry out the national 
laws and therefore openly flouted by the 
provincial military governors who have 
maintained their revolutionary armies 
largely from revenue from the li-kin (pro- 
vincial imposts) and also, it may be added, 
from the revenue on opium, the produc- 
tion of which was long ago declared illegal 
by the Central Government. 

The rumor of the proposed Conference 
has already evoked protests in the British 
press against yielding to anti-foreign de- 
mands in China, which they insist would 
be interpreted as a sign of weakness, would 
further lower the prestige of the Powers, 
and seriously threaten trade interests. In 
the meantime, the French Chamber, at the 
insistence of Foreign Minister Briand, has 
finally ratified the Chinese Treaties adopt- 
ed at the Washington Conference in 1921.* 

There is an opportunity for courageous 
and effective leadership by the United 
States, in insisting that the Powers carry 
out their engagements towards China. 
The strong-arm policy of those who insist 
that compromise means weakness and 
urge the importance of protecting invest- 
ments should be weighed against the 
manifest uneasiness in European capitals 
over a trial of strength which can have 
only one of two outcomes—an abortive 
military intervention entailing enormous 
expenditures, or an eventual compromise 
on Chinese sovereign rights, which, if de- 
ferred, may mean a much more decisive 
retreat than if frankly discussed now. 

CHRISTINA MERRIMAN. 


‘Gao News Bulletin, Vol. IV, No. 32, June 19, 1925. Ratt- 
fication by the French Senate is practically assured. 
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Notes 

BE genoe initial meeting of the Third Con- 

gress of the International Chamber of 
Commerce in Brussels, June 21, was some- 
what taken aback by the vigorous criti- 
cism of the Dawes Plan made by Maurice 
Desprets, President of the Congress. M. 
Desprets’ analysis and that of other critics 
who followed him are illustrated by such 
phrases as the following from his ad- 
dress: 

The Dawes Plan! What hopes and also 
illusions are contained in these three words 
which thousands repeat, not having the 
faintest idea of their meaning! Is it really 
possible to pay and receive thousands of 
millions? Will there not be disastrous con- 
sequences to him who pays and him who 
receives, and failing payments in cash, how 
can he get paid? 

None of these questions are new. Mr. 
Young and others who defend the Plan 
have frequently replied to such criticisms 
as follows: The Dawes Plan was not ex- 
pected to be a definitive solution. It was 
intended to remove the problem of repara- 
tions from the field of bitter political con- 
troversy. If events prove that the esti- 
mates on which it is based are inaccurate, 
it contains in itself possibilities of read- 
justment to the newly discovered condi- 
tions. Discussions as to what is or is not 
possible are academic. The Dawes Plan 


is a machine for testing Germany’s capa- 
city to create a surplus and the Allies’ 


capacity for transferring such surplus 
across the frontier without unbalancing 
the German budget or depreciating the 
German currency. 


“THE sudden death of Mr. C. R. Das, 

June 16, deprives the Swarajists (the 
home rule party) of their most brilliant 
leader. The effect in India is not yet ap- 
parent. There were indications just be- 
fore Mr. Das’ death that he was consider- 
ing a more conciliatory policy which might 
have involved the relinquishment of the 
program of obstruction, which under his 
direction had been so thoroughly carried 
out in Bengal as to make unworkable the 
principles of diarchy. 


HE Polish Government is now mov- 

ing towards the elimination of those 
racial discriminations against the Jews 
which have been the source of constant 
internal friction and of frequent interna- 
tional complications. A limited amount 
of Sunday trading is to be permitted. The 
threatened withdrawal of permission for 
Jews to trade in articles of the state mon- 
opolies has been given up. The drastic 
limitation of Jewish attendance at insti- 
tutions of higher learning or of eligibility 
for posts in the army and civil service are 
to be abandoned. In return, the Jewish 
members in Parliament agree to cease their 
attitude of persistent opposition to the 
Government. If these concessions are car- 
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ried out in good faith, Poland will hav: 
removed a serious reason for world-wide 
criticism. 


ORMAL negotiations with Italy for 

the settlement of her war debt to the 
United States were begun in Washington, 
June 25. The Italian Ambassador in his 
opening statement reiterated his Govern- 
ment’s “firm intention to honor those in- 
ternational obligations.” He added, how- 
ever, the following significant paragraph: 
“The basic principle of the capacity to pay 
is admitted—I am sure—by the practical 
mentality of the American people and is 
also accepted, as I have been given to 
understand, by the American Govern- 
ment.” It was later announced that the 
Italian representative would return to 
Italy to collect the necessary data bearing 
on Italy’s ability to pay and further nego- 
tiations would be postponed until his re- 
turn in August. 

The Italian debt is $2,138,548,582. of 
which amount $1,647,869,197 is principal, 
the balance accrued interest. 

The day following the beginning of the 
Italian debt negotiations, Secretary Kel- 
logg announced that he had discussed with 
the Minister of Jugo-Slavia the question 
of refunding that nation’s debt to the 
United States. With interest it amounts 
to about $65,000,000. 

The British Secretary of Foreign Af- 
fairs made public on July 1 a memoran- 
dum to the French Ambassador which, 
while friendly in tone, suggests that Bri- 
tain would welcome an offer for the settle- 
ment of the French debt, even if only pro- 
visionally, and lays down the principle of 
treatment on an equal footing with the 
“other Powers.” 


HE GENEVA FEDERATION, the 

American Committee of which is 
headed by Owen D. Young, has announced 
its plans for this summer. Beginning 
July 13, a series of lectures on the work 
of the League and international relations 
in general will be given by members of 
the League Secretariat and other author- 
ities. These lectures continue throughout 
July, August, and the first part of Septem- 
ber. During the session of the League As- 
sembly, Professor Alfred Zimmern will 
present his daily commentary on the work 
of the Assembly. Each evening from the 
9th to the 22nd of September, “one of the 
most distinguished members of the As- 
sembly” will speak. For further informa- 
tion, address The Secretary, The Geneva 
— 250 Park Avenue, New York 

ity. 


The Foreign Service of the United 
States. By Tracy Hollingsworth Lay. 
Foreword by Hon. Charles Evans Hughes. 
New York, Prentice-Hall, Inc., 1925. This 
is the standard descriptive work. 
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